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Maintenance of Effort (MOE)  

Most federal education statutes require that states and school districts maintain state 
and/or local funding effort from year to year. State and local education agencies have to 
demonstrate, prior to receiving any federal education dollars, that they ‘maintained effort’ 
with state and local resources. These “maintenance of effort” (MOE) provisions are 
intended to ensure education funding is cut as little as possible in tough economic times 
and that federal funding does not take the place of other money that should be coming 
from the state and local coffers. 
 

In general, Federal funds appropriated under Part B of IDEA may only be utilized to cover 
the excess costs of providing special education and related services to students with 
disabilities.  
These Federal funds must supplement/increase the level of other Federal, State and local 
funds expended for special education and related services and in no case supplant these 
funds. In addition, IDEA includes separate maintenance of effort (MOE) provisions that 
apply independently at the State and local levels. The term “Maintenance of Effort” 
(“MOE”) generally refers to a requirement placed upon many federally funded grant 
programs that the State Education Agency (SEA) and Local Education Agencies (LEAs) or 
school districts, demonstrate that the level of State and local funding remains constant 
from year to year. Both the rules and the consequences of failing to meet the required level 
of effort by the State or by the LEA are different under IDEA 
 

At the local level, IDEA requires that LEAs, as a condition of eligibility for Part B funds, 
submit a plan that provides assurances to the SEA that the LEA shall not use IDEA monies 
to reduce the level of expenditures from local funds for educating students with disabilities 
below the level of those expenditures for the preceding fiscal year. 
 

The statute expressly permits an LEA to reduce its required local MOE if the reduction in 
expenditures is attributable to: 
(i) The voluntary departure or departure for just cause of special education personnel; 
(ii) A decrease in enrollment of students with disabilities; 
(iii) An individual child with disabilities moves out, graduates, ages out, or no longer needs 
an exceptionally costly program; 
(iv) The termination of costly long‐term purchases such as the acquisition of equipment or 
construction of school facilities; 


